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Abstract

This research examines the relationship between disclosure tone and the
prediction of firms' going concern. The study focuses on how the narrative disclosure
tone in financial reports influences the assessment of corporate sustainability. The
significance of this research stems from the need to evaluate the transparency of
financial reports and their impact on investor and financial analyst decisions.

The study analyzes a sample of 66 companies listed on the Egyptian Stock
Exchange, with a total of 453 firm-year observations from 2017 to 2023. The
researcher manually analyzed the narrative disclosure contentand applied regression
analysis to measure the relationship between the variables. Disclosure tone was
assessed based on positive and negative news in financial reports, while firms' going
concern was evaluated using the Z-Score model for financial distress.

The findings indicate a statistically significant positive relationship between
disclosure tone and the prediction of firms' going concern. A more positive disclosure
tone is associated with greater predictability of corporate sustainability, highlighting
the role of accounting disclosure in shaping external perceptions of firms.
Additionally, companies with a positive tone in their reports tend to exhibit higher
financial stability.

The study recommends strengthening regulatory oversight of narrative
disclosure to ensure transparency in financial reporting. It also suggests developing
clear standards for measuring disclosure tone in the Egyptian capital market to
enhance the accuracy of predicting firms' going concern and improve investor

confidence.
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M @) 3) 4) (5)
(1) Z-core 1
(2) NDT 377 1
3) Tobin's Q 0.046 0.044 1
(@) Log Size 316%F 147 168 1
(5) Liq -0.020 -0.036 0.020 -0.050 1

*** Correlation is significant at the 0.05 & 0.01 level respectively.
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Dependent Variable: Z-Score
Model (1)
Variables
B Coef. T-Stat. P-Value
Cons. -5.282 -3.156 0.002
NTD 0.360 7.927 0.000
Tobin's Q 0.452 0.579 0.563
Log Size 0.963 6.271 0.000
Liq -0.011 -0.030 0.976
Fixed Effects Included
N 453
VIF (Max) 1.025
F-value 30.120%*
Adj. R2 20.50%
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