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Abstract:
This study sought to investigate the direct and indirect effects of participatory
leadership on organizational stability with the mediation of psychological capital. The
study concluded that there is a significant positive effect of participatory leadership
on the achievement of psychological capital. The path coefficient value was (0.523)
with a P-value of (0.001) which is less than (0.05), and the effect size was (0.273).
This indicates the validity of the first hypothesis, which means that there is a
significant positive effect of participatory leadership on the achievement of
psychological capital, which is statistically significant at the level of (0.05). It also
showed that participatory leadership has a significant positive effect on
organizational stability. The path coefficient value was (0.696) with a P-value of
(0.001) which is less than (0.05), and the effect size was (0.492). The path coefficient
value reached (0.22) with a P-value of (0.339) greater than (0.05), and the effect size
was (0.008), which indicates the validity of the third hypothesis, which means that
there is a significant positive effect of participatory leadership on organizational
stability, which is statistically significant at the level of (0.05). Finally, the current
research concluded that there is a significant positive effect (indirect) on

organizational stability when mediating the achievement of psychological capital.
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The path coefficient value reached (0.11) with P-values (0.003), which is greater than
(0.05), and the effect size was (0.008). This indicates the validity of the fourth
hypothesis, which means that the significant positive effect (indirect) of the
attractiveness of participatory leadership on organizational stability is not statistically
significant at the confidence level of (0.05).
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