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Abstract:
The research aimed to analyze the impact of implementing the exchange rate
depreciation policy on the development of the tourism sector in Egypt, as a vital
sector that generates foreign revenues, creates forward and backward payment
links, and contributes to creating various job opportunities. This is done by
analyzing the components of the tourism market in Egypt and reviewing the most
important developed in the exchange rate in Egypt. The research objective was
achieved under a main assumption that there is a statistically significant relationship
between depreciation of the exchange rate and the development of the tourism
sector in Egypt during the period from 1990 - 2024. The ARDEL methodology for
cointegration was followed and the unit root test was conducted to prove the lack of
autocorrelation between the residuals, as well as the dike-test. Fuller expanded to
prove the long-term relationship between the variables of the study. The main
results of the analysis indicated the validity of the relationship between depreciate
the exchange rate and achieving an increase in foreign tourism demand by
influencing its various components to ensure the development of the entire sector.
However, the economic conditions and internal and external changes and events
negatively affected the success of that relationship. It limited the direct impact of the

reduction policy on the tourism sector in the short and long term, which requires the
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government’s commitment to developing political packages that support the
depreciate policy in a way that ensures its effective impact.

The key words are: the exchange rate policy, depreciate policy, the tourism sector,

foreign tourism demand, the tourism market.
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s gl Ja¥l @ culEMall dlys o ¥
Uislall o1 3Ll s (V) o, Jas

Jo¥ el
t-
Variable Coefficient Std. Error Statistic Prob.
LNX6(-1) 0.194596 0.089478 2174797 0.0450
LNX7(-1) 0.243626 0.107485 2.266594 0.0376
C -0.886929 4.172369 - 0.8343
0.212572
S z3geidl
LNX1(-1) -1.699359 0.706954 - 0.0319
2.403776
C -123.8340 74.49226 - 0.1203
1.662374
L 7 g0l
LNX1(-1) -1.026448 0.424894 - 0.0272
2.415773
LNX5** 0.825102 0.340609 2.422432 0.0269
C 1.385272 7.146209 0.193847 0.8493
a1z 39l
LNX7(-1) 1.860989 0.701726 2.652016 0.0181
C -20.20523 18.68021 - 0.2965
1.081638
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Ssina i 4 ol Lo lwdl Slyledla) x> (e pall (LNX7) paall oo -Y
o> ah Ledie 45l (gl 24% il Jalaay Joshall U2 cnmsladl sae e cazga
24% ladey crmmiludl sae 3oLy I 352 %) Slides Lol Ao Ll ol Leiiuy]
reud leadl plasll § doladl ahladlad) @z 83l ol el peuss (Sas
oLl wilousdl adgig sl B8lall e Cos (10 celin (2 lew Flie e
iyl petanl rosng 2 beadl il (o sl Budizs § ealun clio Sytucs 6,31
sday Al dahill § Bupaadl 2wdld) cag,ls (b § dols Ll U2¥1 8
lagll ae A YY) U2 Laly) Al po (3axiy 233Lazd¥ A laill ae (3415 23Ma]l
(Y. V¢

(JWIS skl o1 § Aslall il

LNY1 =-0.886929 + 0.194596* LNX6(-1) + 0.243626* LNX7(-1)

sk LeS il G 73 geid! Ol paand Add *
Al Ggian L, Jlaall (i@l Byl yaw e pall (LNXT) paall oS -)
0 Ligye domys Bl S Les « 1.6% il Jalaey i3y A Liaedl LN sue e
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QWK Jssladl d2¥1 G Aslall Sy

LNY2 =-123.8340 — 1.699359* LNX1(-1)

o LeS S M 73 9! oyt Al *

e Soiae i A Jlall Ladsdl Gpnll yaw e aall (LNX-1) il oS -
Apall pau Gt uSe ABMe 929 dI Joaml adog dsliadl SlalpY ez
ozl o ¢l 1.02% 00 Jalaes 4o ladl lal ) e s Jlaall Lagax]l
) cro ST Ay ALl oY @z 8305 ) (6982 %) Aady Bpuall yas
e padas Ll oF @1 (Bpall jlawl il e leadl bl Lgye (uSag
Slal ¥ e i Les crsmiladl sue 510509 L pall Ao Leadl 4udlis (o 35 B yall
2o 3aky Iday (Aol Lales @ g waill Bamd uw 3 ealug Les 2Ll
e 0&) Lalys pe Lol 34159 o Ll £ UL 8155 by 2oliass ¥l 2Ll
(Y)Y 395 iy )awlys (George Agiomirgianakis 2015 ¢ Y. YY

(JWIS skl d2¥1 & alslall ciS

1.026448 *LNX1 +0.8251T*LNX5 - LNY3=1.3853
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LNY4 =0.0731+ 1.860989* LNX7(-1)
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:d) bl eslal oo Joshall Ja¥ @ dlyll
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Al 0 o G138 Byl gy ¥ sl Jyadl (2,801 eiig puall (2,401 (85 Ll

-g_;‘j-&‘-"—”
kel § huadas byl 929 puts sLais| (A) 208y Jour
Breusch-Godfrey Serial Correlation LM Test:
Je¥! 739!
F-statistic 1.112491 14). Prob.F(2 0.3561
Obs*R-squared 4.388258 Prob. Chi-Square(2) 0.1115
S z3geill
F-statistic 1.081681 9).Prob. F(2 0.3793
Obs*R-squared 5.232363 Prob. Chi-Square(2) 0.0731
EJE 7 3 gaidl
F-statistic 1.413066 15). Prob.F(2 0.2740
Obs*R-squared 5.073239 Prob. Chi-Square(2) 0.0791
a1z 390l
F-statistic 1.315319 14). Prob. F(1 0.2191
Obs*R-squared 4.34840 Prob. Chi-Square(1) 0.0813

Homoscedasticity (nlad| ol ;Las | :qu

9 bl il pie 2 cpbadl s ie sy i) ARCH las| e
¢0.09 cilS Jsall e das¥ 7 3Laill pro chi square dxils o) duie3ll 3511 Jsbo
U iis 3929 poe gag cauall (o8l Jids s %5 e ST 6l 59 ¢ .85 .47
LeS ASAL) sda g ¥ @ (o9 «nlitlly andy elas¥ ols oof 6T cnliad) 8Dl
(3) o8y Jgumlly
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Heteroskedasticity Test: ARCH

Jo¥! 739!
F-statistic 2.930352 29). Prob.F(1 0.0976
Obs*R-squared 2.844971 Prob. Chi-Square(1) 0.0917
S z3geidl
F-statistic 0.472210 22).Prob. F(1 0.4992
Obs*R-squared 0.504314 Prob. Chi-Square(1) 0.4776
S 7 3 gl
F-statistic 0.030380 29). Prob. F(1 0.8628
Obs*R-squared 0.032442 Prob. Chi-Square(1) 0.8571
a2l z3geid!
F-statistic 0.259900 28). Prob. F(1 06142
Obs*R-squared 0.275904 Prob. Chi-Square(1) 0.5994
z3seill Il Bmgo sl sals:

oax=d NS (e ramsey test jlas ! IS o Il S| Axie g pa=d o1
.49 . 0.09 sl e dan¥ 7 3leill Jlaas¥) dayd il o F olas| daid Jlazs|
z3sedl @ pusiadl S S Anie gay 1dag 5% oo ST I .94 (.86

Z3gedl Il S 5l yanals
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Ramsey RESET Test

Equation: Least Squares

Js¥ z3seidl
Variable Coefficient Std. Error t-Statistic Prob.
C 0.018362 0.004143 4.432578 0.0001
RESIDA2(-1) -0.299076 0.174712 -1.711827 0.0976
S z 3!
Variable Coefficient Std. Error t-Statistic Prob.
C 0.018062 0.006009 3.005662 0.0065
RESIDA2(-1) -0.151043 0.219802 -0.687176 0.4992
S 7 gl
Variable Coefficient Std. Error t-Statistic Prob.
C 0.028340 0.008869 3.195282 0.0034
RESIDA2(-1) -0.032449 0.186170 -0.174299 0.8628
2l z3ged!
Variable Coefficient Std. Error t-Statistic Prob.
C 0.521379 0.281675 1.850995 0.0765
RESIDA2(-1) 0.035094 0.492047 0.071322 0.9437
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