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ABESTRACT

Utilizing the Autoregressive Distributed Lag (ARDL) Model to Assess the Impact of
Investment Risks on the Rate of Return on Investments in Insurance Companies

Listed on the Egyptian Stock Exchange

Investment activities are inherently exposed to various risks that differ in nature and
intensity. Given the substantial financial resources available to insurance
companies, investment activities are crucial within the insurance sector. These
companies strategically allocate their resources into appropriate investment
channels to generate profits, thereby fulfilling their future obligations to
policyholders in both life insurance and property and liability insurance.

Additionally, these investments contribute to the companies’ developmental roles.

This research aims to identify the diverse investment risks impacting the rate of

return on investments for insurance companies listed on the Egyptian Stock
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Exchange during the study period. It also examines the relationship between these
investment risks and their effects on the rates of return. The researcher utilized the
Autoregressive Distributed Lag (ARDL) model to measure this impact. The study
concluded that investment risks, such as market risk, exchange rate risk, and

inflation risk, significantly affect the rate of return on investments.

The study recommends that Egyptian insurance companies adhere to the principle
of investment diversification, increase investments in foreign currency savings
instruments, and employ quantitative and statistical methods to assess the impact of
investment risks on their investment rates, with the ARDL model being particularly

significant.

KEY WORDS: Ivestments , investment risks , the investment return rate, insurance
companies and Autoredressive Lag model (ARDL).
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