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Abstract
The relationship between corruption and foreign direct investment has received the
attention of many theoretical and applied studies. So, the research aimed to analyze
the impact of corruption on inward foreign direct investment flows to countries in
both Middle East and North Africa during the period from 2000 to 2022, and to test
the validity of the hypothesis that there is a statistical relationship between the
corruption and flowing Foreign direct investment to the sample countries. So, the
research relied on following the descriptive analytical approach: to build a
theoretical framework for the nature of both foreign direct investment (in terms of
its concept, determinants, theories explaining its establishment and its
consequences), and corruption (in terms of its types and causes, indicators of its
measurement and resulting effects, and the most important mechanisms of
successful international experiences in combating Corruption), then analyzing the
relationship between corruption in the countries of the Middle East and North
Africa and foreign direct investment flows to those countries using the panel data

models to test the validity of the relationship between the two variables .
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The main result out was a significant negative statistical relationship between the
corruption and flowing Foreign direct investment to the sample countries during the
study period.
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(12) | (1) | (10) | (9) (8) (7) (6) (5) (4) (3) (2) (1) | Variables
1.000| (1) FDI
1.000 | 0.091| (2)CPI
1.000 [-0.242 | 0.119| (3) CAPL
1.000 [-0.075 | 0.472|-0.164 | (4) INFRAS
1.000 | 0.327 [-0.357 | 0.706 |-0.035| (5)LAB
1.000|-0.155|-0.087 |-0.129 |-0.357 | 0.194 | (6) INFL
1.000 [-0.319 | 0.652| 0.141|-0.173 | 0.769 |-0.007 | (7) PV
1.000 | 0.799|-0.316| 0.646 | 0.240(-0.324| 0.762 | 0.164| (8)RQ
1.000 |-0.060 | 0.028 | 0.035|-0.158 |-0.264 | 0.047 |-0.105 | 0.009| (9) VA
1.000 | 0.215| 0.690| 0.585 |-0.204 | 0.562 | 0.203|-0.106 | 0.655 | 0.379| (10) TRO
1.000 |-0.733 |-0.341|-0.631|-0.681 | 0.397 |-0.664 |-0.066 | 0.005 |-0.640 [-0.065| (11) POP
1.000 |-0.654 | 0.644 | 0.047 | 0.893| 0.821|-0.237 | 0.746 | 0.304 |-0.390| 0.774| 0.103| (12)RL
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1/VIF VIF
105 9.531 RL
126 7.965 RQ
.148 6.741 POP
192 5.217 LAB
194 5.161 CPI
.205 4.877 PV
314 3.18 TRO
.386 2.594 VA
.54 1.851 INFRAS
557 1.796 CAPL
.661 1.513 INFL
4.584 | MEAN VIF

Autocorrelation il il Lolas¥l jlas | msla oY) o8, Joix
P-value )Ll.'i.‘»‘)" ALosd )LAJ.‘»Y‘ p-w'

Prob>F= 0.0296 F(1,8)= 6.979 Wooldridge
statal7 meliy cloysen e sl Sl slae] (o yiall

bl ol Hlas | il () o3y Joun

P-value Hlas dad Sl el
Prob > chi2 = Chi2(1)= Breusch—Pagan/Cook—Weisberg
0.0000 71.94
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Coef
50.447 Chi-square test value
C P-value
Stata17 @obﬁ Sl s jluall
Folasl (1) 08y Jgan
0.000 Prob>F 13.964 F-test
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