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Abstract:
Manufacturing industries are the cornerstone for achieving development and
economic growth in developing countries, as they contribute effectively to
economic growth, provide productive job opportunities, and meet the local
market's needs for intermediate and final goods. Their exports also support the
trade balance and support urban growth in countries. Upgrading rural areas and
improving the livelihood of their residents, as well as being a source of attracting
foreign investments by investing in its various activities. To benefit from their
advantages and ensure their growth, countries grant them many facilities and
advantages, and the growth of these industries is affected by changes in the
exchange rate of the local currency, as the decline in the value of the local currency
supports the ability of their products to compete in global markets, and helps their

growth if the production inputs are manufactured locally or are the proportion of

the foreign component in production is low. Production, while its competitiveness

YYYY



F-E Jyul- (9) aasll_ (V) alagl ylaill pglell Aygall Ay Alag

and growth decline due to the decrease in the local currency exchange rate and the
rise in its production costs, the prices of its products rise when the proportion of the
foreign component increases. To determine the extent of the impact of changes in
the local currency exchange rate on the growth of these industries in Egypt and a
group of middle-income countries, using cross-sectional time series models during
the period 2010-2022, and about the study variables - interest rate, official
exchange rate, abundance of natural resources, average Weighted customs tariffs
on raw materials. It was found that there is a significant relationship with positive
statistical significance between the exchange rate and the added value of
manufacturing industries, and a substantial relationship with negative statistical
significance between the interest rate, customs duties for imports of raw materials,
and the added value of manufacturing industries. At the same time, the study
showed a non-significant relationship with the abundance of natural resources. The
study recommended taking advantage of the positive impact of the decline in the
local currency exchange rate in supporting the competitiveness of manufacturing
products for their growth, by supporting integration between different economic
sectors and providing production requirements locally, with the necessity of
providing the necessary financing for those industries at low interest rates, and by
reducing customs duties on Imports of production requirements that are not
available locally.

Key Words: manufacturing industries — Exchange Rate -Middle-income

countries - Panel Data
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(Vv )doux

Aoyl ol piie Jusdlao (3980 Asalyld ADF oyl | il

Level
Y X X, X, X, Variables
3.74 16.32 19.23 29.14 6.39 ADF Intercept
.98 A7 .080 .003 .89 Prob
Non- Non- Non- significant Non- significant
significant significant significant significant
18.03 14.43 4.38 33.75 12.38 ADF Trend
1 27 .97 .000 .58 Prob and
Non- Non- Non- significant Non- significant Intercept
significant significant significant significant
4.21 8.07 19.06 15.57 1.820 ADF NON
.97 77 ..08 .002 990 Prob
Non- Non- Non- significant Non- significant
significant significant significant significant
1 st difference
Y X X, X X, Variables
31.78 36.62 20.58 19.34 ADF Intercept
.001 .0003 .05 .08 Prob
Significant significant significant significant significant
20.66 28.59 24.37 10.52 ADF Trend
.05 .004 .01 .04 Prob and
Significant significant significant significant significant Intercept
25.99 64.72 40.94 22.57 ADF NON
.01 .0000 .0001 .03 Prob
Significant significant significant significant significant
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BIRES (FETOY PP RPN AP FEPOY
Variables ozl L gl bl
(PRM) (FEM) (REM)
Constant -1.24 1.02 7.69
(.0616) (:2335) (.05267)
x, 3.34 2.98 3.03
(.0000) (.00000) (.00000)
2 2.01 -7.8 -6.71
(:2264) (.0173) (.0273)
x3 -3.57 1.50 1.36
(.5909) (.8403) (.8517)
xy -1.30 -2.02 -2.01
(.0026) (.00000) (.0000)
NO. of Obs 78 78 78
R-Squared .962 .989 .761
Adjusted R- .960 981 .748
Squared
F-Statistic 474.09 465.19 58.33
Prob(F- 0.0000 .0000 .0000
Statistic)

it JSI (P Value)) et onsdl] oy o
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axsli o pdsl &1y Likelihood Ratio

(4) o sur
Likelihood Ratio ;s sl
Test Summary Chi-Sq Chi-Sq. d.f Prob
Statistic
Cross-Section Chi- Square 66.6187 5 0.0000

il e JLas¥1 g, 053

P>0.05 (556 Letie

Jad¥ g apemtll z3gaill oL BN H Geaall (o, Jess

P <0.05 46 Loctie g

Jas¥l g el cllal) 2 3se ol el Hy ool ooyall s
ol @l dadl Jgudg ol (ool (g I Juas () ol @ bl 5 crag

905 (e

Azl oyplsl (&l Hausman
(V. )dsas
Hausman ;Las | sl
Test Summary Chi-Sq Chi- Sq. Prob
Statistic d.f
Cross-Section random 2.2503 4 .6898
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deleg %5 (o nST LM 2 dlers¥ Aasall () Eom ¢ @M 73901l 9o &g diall

(JWl gl e AL 7 390l Aelis Sy

Y=C(1)+C(2)*X,+C(3)*Xp+C(4)*X5+C(5)*X,4

Y= 7.6+ 3.03 %X, — 6.70*X, +1.36*X; - 2.01*X,

L slaidul @3 uad Hausman Lasls . Likelihood Ratio Las! mibud fabidulg

(FEM) anldl oLl 7 3039 «(PRM) ezl 5laes¥l 7 3gai Aol jpuadll

il 73503 58 Awhyudl B pusiad) 7 3g-aill o Ly mls add do
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7390 Aaidle gbo azd Lol

axd @3 (REM) &lgdadl ol i) 7 3900 90 casslill 7 390l o) o d ST ny

LY sia s o (V1) 03y Jgasdly 00,0085 o3 gl z 39l 2o (goke

(V) )doua
dewlad) JSLAL ol yLas | él.h
Breusch-Godfrey
Slasy Jarque-Bera White test
test
Llasyl V] Prob=0338 Prob=0.3870 Prob=0.1652
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